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INDEFENDENT AUDITOR’S REPORT

Board of Directors
kasl Jellerson Counly Sanilalion Dislricl

We have audited the accompanying financial statemen:s of the business4type acivities of
East Jefferson County Sanitation D strict as o® and for the year enced December 31, 2020
and 20192, which colleciively comprise the District's basic financial statements as listed in
(he lable of conlen.s and he relaled noles .o Lhe linangial slalerenls,

Management’s Responsibllity for the FInancla/ Statements

Managemenrt s responsible for the preparation and fair presertation of these financial
slalemenls in accordance wilh acgounling pringiples generally accepled n Ilhe Uniled
Stares o America; th s includes the design, implementation, and maintenance of interral
control relevant to the preparation and “air presentation of firancial stalemerts tnat are
Iree rom malerial misslalemen,, whelter due la raud or error,

Audltor's Responsibllity

Our responsib lity is to express opinions on these financial statements based on our audit.
We conducled our audil in accordance wilh audiling slandards generally accepled ir Lhe
United States of Amcerica. Those standards requirc that we plan and perform the audit to
obtain reasorable assurance about whetner the financial statements a-e free of material
misslalement,

An audit involves performing proceddres to obain audit evidence about the amounts and
disclosures in the financial statements, T1e procedures sefected deoend on the auditor's
judgmenit, including the assessmanl of the risks of malerial misslalemenl of Lhe linancial
statements, whether due to fraud or crror, In making -hosc risk asscssmcenis, the auditor
considers internal contro| relevant to the entity’s preparation and fair presentation ot the
financial statements in order 10 dasign audit procadures that are appropriate in the
circumstances. but not for the purpose of expressing an opinion o1 the effectiveness of
lhe enlily's irlernal canlrgl, Accordingly, we express no such opinion, An audil asa
includes avaluating the appropriataness of accouqting polcies used and ‘he
reasonableness oF significant accounting estimates made by management, as we|l as
evaluating the overall preseniation of the financia| statements,

We belicve that the audil evidence we have abtained is sufficicnt and appropriate to
provide a basis for our audit opinions,

PO Rnx 365 GreenNAssocia.es®LLC 4 ONI (770) 8395/ 38
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Opinions

In our opinion, the financial statemrents referred to above prescnt fairly, in all material
respects, the respective financial position of the business4ype activities of the East
Jellerson Courly Sanilalon Disncl as of Dacemher 31, 2020 and 2019, and lhe
respective changes in financial position and, cash flows thereof for the year then ecnded in
accordance with accaunting principles generally accepted in the Uniled States of America.

Other-Matters

Accounting principles generally accepted in the United States of America require thal the
management’'s discussion a1 pages 3 through 6 be presented to supplement the basic
financial statements, Such information, although not a par. of the hasic financial
statements, i3 required by the Governmental Accounting Standards Board, who considers
il 1o be an essenlial parl of linancizl repaorling for placing Ihe basic linangial slalemenls in
an appropriate operational, economic, or histarical contexi, We have appled certain
limited procedures to the required supplemeniary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inqu ries
of managemert about the mcthads of preparing the information and comparing -he
in‘ormation for consistency with managemert's responses to our inquiries, the basic
linangial slalermenls, and olher knowledge we oblained during our audil of lhe basic
financial statcments. We do not cxpresg an opinion or provide any assurance on the
in‘ormation because the [imited procedures do not provide us with sufficien: evidence to
exprass a1 opin nn ar provide any assurance,

Ou~ audit was conducted for the purpasc of forming opiniong on the financiz| statements
that collectively cormnprise the East Jefferson Courty Sanitation Districi’s basic financial
slalemenls as a whole, The budge.ary comparison schedule —non GAAP hasis and Lhe
schedule of cxpenses by function, as listed in the table of contents, is presented for
purposes of additional analysis and is not & required parl of the basic financia|statements,
The supplamerlal informalion is Lhe raspansihifly of management ard was derived [ram
and relate directly to the uncerlying accounting and other records used to prepare the
financial statements, The information has been subected to the avditing procedures
appl ed in Lhe avdil of Lhe linancial slalemanls &nd cerlain addiliona | procedures, incuding
camparing and reconciling such information directly to the underlying accounting and other
records used 1o orepdre the firancial statements or to the firancial statements thermse ves,
and other additionz| procedures in accordance with auditing standards generally acceptad
in the United States of America, In our opinion, the information is fairly stated in alimaterial
respecls nrefalion lo lhe linancia| slalemen.s as a whole,

ﬂw v Keppoute

Longmant, Cola-adao
July 13, 2021
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EAST JEFFERSON COUNTY SANITATION DISTRICT
7100 W. 44" Ave . #104
Wheat Ridge. CO 80033

Management’s Discussion and Analysis
Introduction

The East Jeffersan County Sanitation District's manageirent discussion and analysis is
intended to provide the reader and user of our financial staiements, with (@) an
understanding ot the financial issues of the District; (b) an overview ot the District's
financial activities; (c) an explanation of the changes in ~he District’s financial positior; (d)
an explanatory analysis of the variations of the annual, approved budget; and, (&) an
assessment of any futu-e financial or operating issues of the District,

Because this discussion anc analysis is intended to focus on the 2020 activilies, resulting
changes, and currenlly known lacls and gondilians, il shoule be read in gonjunclion wilh,
and with rcference to, the accompanying audited financial statemenzs and re lated notes
10 the financial statements beginning on page 7.

Overview of the FInanclal Statements of the District
The audiled linancial slalements of Lthe Dislricl are:

Statement ot Net position

Slalemenl of Reveues, Expenses, and Changes in Nel pasilion
Statement of Cash Flows

Notes to Financ al Statements

These statements are on pages 7 through 16, These and the Other Supplementary
Intormation, Budgetary Comparison Schedule on page 17 anc schedu e of expenses by
function on page 18 provice information abeut the District’s financial position as of each
December 31, its results of aperations and the -esufing cash flows for each year ended
December 31, and informalion comparing aclLal revenues and expendilures wilh
budgeted revenues and expenditures for the year, Cxcept for the budgetary camparison
schedule, these are presented with current year and prior year comparison,

The Statement of Net poshttlon provides information about what is owned (asscets) by
‘he Districl, what is owed (liabilities) by the District, and wnat is the D strict's equity in its
assals (nel posilion), Over lime, lhe comparison of changes in 1el posilion may provide
a uscful metiod of cvaluating whaether the financia| position af the District is impraving,
deter orating, or main:aining a status que,

Thc Statement of Revenus, Expensaes, and Changes in Net position providecs
information about the components — Operating Revenue, Operating Expenses, Non-
Operaling Revenue and Expenses, and Capilal Conlribulions — ol the Dislricl's ennual
operating activiies anc how thaose activities affected Net position,

The Statement of Cash Flows provides an analysis aboult the sources and uses of
District cash during the year and how the aperating, financing, and investment activities
affected the District's cash balances,



Thc Notes to Financial Statements provide adcitional, required disclosurcs aoout the

District, its accounting pelicies and practices, is inancial position and operating activities,
and olher required information. The informzlion included in Lhese noles is essenliallo a
full understanding of the infa mation containcc in the financ al statements.

The Budgetary Comparison Schedule pravides informalion comparing the budgeled
reverue and expenditure activities with the actual revenue and expenditure activit es.

When applicable, there will be a comparison of the originally approved budget with the
final amended budoelt,

Condensed Comparative Financial Information
Statements of Net Position

2020 2019 2018
Curmrant Assets
Cash ard cash equivalenls S 2,022,133 $ 1,125,209 S 8Y1,550
Olner currenl assels 487.543 520,831 485.191
Total Currant Assts 20076 1,666,040 T176.741
Non Currerl Assals
Capilal asscls - ral 1.159.591 1,200,449 1,223.046
Tatal Assets 3.669.267 2,366,459 2.400.687
Current L abil ties 164,843 70,332 71.235
Total L abil ties 164,643 70,332 71.235

Defe‘rec |flow of Resodrces
Net Posifion

51154 Z3 357 47 961

Net investment ir caoial assets 1,159,591 1,2C0,449 1,223.946

Reslriclec 1.600 1,613 1.613

Unreslricled 2,292,279 1,644,213 1,065,832

Total Nct Posltlon 5 3.453.470 $ 2746275 & 2,281.491
—— NN

Statements of Revenue, Expenses. and Changc in Net Position

2020 2019 2018
Ooe-ating Revenes § 1414643 5 1,719.h73 5 1,705,863
Oacratlng Cxpenses 1,°45414 /(7,055 941,660
Operating Loss 289,229 348.518 "64.197
Ncon Ooerating Revenues (Expenses) 137,966 “16.266 209,369
Change In Net Posltlon 707,195 464,734 373,565
Net Pesition, beginning of year 2,046,279 2,287 491 1,907,925

Net Position. end of year

$ 3,453,470

S Z2,746.275

S5 2,281.491




Statements of Cash Flows

2020 2019 2018
Cash frem (fe-) Operating Activities $ 458,958 5 333421 S 104,528
Cash -t N1 Cavilal Sinancing Aclviles 429,997 97.985 200.518
Cash frc™m (for) Capital “inancing Actvites - (16,028) (£6,399)
Cash fre™ (fe<) Investing Activities 7.969 18,281 8.851
Increase (Decrease) 896,924 433,659 357,498
Cash, oegirning of year 1,125,200 691,550 334.052
Cash, end of year 2,022,133 1,125,209 691,550

This foregoing information is a summary aof the firancial irformation ¢onta ned in t1e
District's financial statements. For more about the information contained in this
condensed, comparalive flinancial inflormalion, we recommend a close review ol he
accompanying audited financial statements beginning on page 7.

Analysis af Financial Positian and Operating Resu ks

Net position increased from $2,746,275 in 2019 to $3.453.470 in 2020, a difference of
§707.195 dae b reveues excaeding expenses by Lhal amounl, For 2020 Lhe Dislricl
has a nct assct reserve for emergencics cstabished by the Board of Dircctors in the
amount ot $1,600.

Net capital assets decreased 540.858 in 2020, The District's L abilities at December 31,
2020 increased $94,311 from those at December 31, 2019, The change refated primar |y
a lhe liming ol paymanls,

The District's 2020 operating revenues increased $295,070 pver 2019, The increase in
reverus is mainly a resuft of increased connection faees far othar Districts n 2020,

Ihe Dislricl's operaling expenses increased by $374.359 in 2020, |he ingrease in
opcrating cxpcnscs was duc to higher connecton fees pad to Mctra Wastcwater
Reclamation Disftrict,

Cash Flows

Cash and cash equivalenls increased by $896.921 in 2020, For more informalion ahaul
these changes in net position, the operating actvitics, and cash flows scc the
accempanying audited financial statements beginning on page 7,

Budgetary Discussion

Aclual revanues were $123,50b mare Lhan the 2020 budgel, primarily due Lo higher Lhan
anticipated connection “ees and develjoper contributions. Actual expenditures were
$276.686 |ess than budgeted expenditures primarily due to cortingency expenses not
haing requirad,

[8)}



Capital Asset and Long-Term Debt Discussion

The Dislricl depreciales ils infraslruclure assels. See Nole 1 ol Noles o Financial
Statements — Summary of Significont Accounting Policics — Capital Asscts on page 12
and Note 4 ot Notes to Finarcial Statements —Cacital Assets on page 15.

The District has no capital asset activities programs in process. The District 1as no long-
ermn debt.

Other

There are no currently known facts, decisions, or conditions, which are axpected to. or
may likely, have a sign ficant effect on the financial concit on anc resuks of operation in
sLbseqLent reporting periods.

Requests for Information

Ihe flinancial reporl is designed lo provide & gererdl overview gl lhe Dislricl's linances
far all those with an interest in the government’s finances. Qucstions concerning any of
‘he information providedin this report or recuest for additionalfinancialinformazion should
be address Lo Lhe Dislricl al /100 W. 411" Ava., #1041, Wheal Ridge, CO 80033,
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East Jeffersan County Sanitation District

Statements of Net Position
December 31, 2020 and 2019

Assets

Current Assets
Cash and casn ecuivalents
Prepaic expenses
Accounts reccivable
Lue Irarn Va.ro W as .ewalar
Propery taxes receivable
Tatal C.amrert Assets

Noncurrenl Assets
Capita| A=se’s

Depreciable
Sewer | nes, exlensiors and inclusions
Office eqdipment
Total Capital Azsets

Lesa: Acc.m.llated depreciation
\let Capital Asse’s
Tolal Nonearrerl Asscls
Tolal Assuls

Llabljlitles

Currcent Liabllitles
Accounls payaol|c
Accrued axoenses
Due 1o N erro Wastewater
Total Currert Liabiliies

Deferred Inflows of Resources
Do eired proacrly laxes
Total Deferred |nflows of Resou ‘ces

Net Position
Nat |nvesimernit in capita] 233ets
Restricted for emergencles
Unreslricled

Tolal Nol Posil ar

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls

2020

2019

3 2,022,733

3 1,125,209

6,476 5163

429 963 344220

- 141,546

51,54 19,882
2,509,676 1,666,040
1.786,036 1,786,016
27,822 27,8322
1,813,858 1,613,858
(651,267) (613,109)
1.159,59° 1,200,449
1,159,59° 1,200,449

3,660,287

2,886,489

123,349 25412
36.901 11,920

£,393 -
164,643 70,332
51,54 49,882
51,54 49,382
1.155,59 1,200,449
1,600 1613
2,292,279 1,544,213

S 3.453,470 S 2,746,275




East Jeffersan County Sanitation District
Statements of Revenucs, Expenses and Changes in Nct Position
For the Year Ended December 31, 2020 and 2019

2020 2019
Qperating Revenues
Sewace treatmen: reverue $ 1025776 F 1,048,017
Grease trap fees 6,661 9,268
M elro ¢arneclion lecs 373,240 46,970
Inspecticn foes 4,040 3.650
Qther Income 5,626 11,638
Total Operating Revenues 1,414,643 1,119,573
Qperating Expenses
Sewace treatmen: 510,331 157 567
Callection and transmission 487,343 156,754
General and adm nis . raticn 106,882 117,209
Daprecia.ion 40,853 39,525
Total Operating Fxpenses 1,145,414 771,055
Operaling [n1come (Loss) 269,229 348 5618
Nonoperating Revenues (Expenses)
Praoperyy taxes 49453 47,686
Speci‘ic ownership laxcs 3,824 4,155
[nvestment income 7,969 18,281
Carnestar fees 377,680 46,970
CoLnty freasurer fees (9C0) (326)
Total Nonoperating Revenues (Fxpenses) 437,966 116,766
Change In Net Posltlon 707,195 464,724
Net Position, oegirning of year 2,746,275 2,281,461
Nel Posilion. cnd o yeai $ 3.453.470 P 2746275

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls
a



East Jeffersan County Sanitation District

Statements of Cash Flows

For the Year Ended December 31, 2020 and 2019

Cash Flows From Operating Actlvitles
Cash recelves on custe ners
Cash g ¢ Lo supplicrs
Nes cash previced (used) oy ooerading activizies

Cash Flows From Non=Capltal Financing Actlvities
Propoily and ownership kixes meacived
Fce paid 1o caunty treasurer
Cash receivec f-omn ccnnect o~ charges
Ne: cash previced (used) oy ~o~-capltal tina~cing &s:vitles

Cash Flows From Capital And Related Financing Activities
Acquisit o~5 and consiructicn of cag fal sssets
Ne: cash previced (used) ~ czonal and ~eleled financing act vit 3

Cash Flows From Investing Activitigs
Inves:me~1 ~come receivec
Ne: cash previced (used) sy ~vesling activities

Nct ingrease (decrease) in cash and cash cguivalents
Cas~ and cash og. valents, begimmi~g of year
Cas~ and cash eq. valents end of yea-

Reconciliation of Operating Income (Loss) ta Nel
Cash Provided (Used) by Operating Actlvitles

Oneraling 1 oss

Adlugirre~is Lo recons |e operating [oss to
rash srovided / (used) by operal ~¢ aclivilies
Coprecial on and armo-lizs.ion

Chances nassete and liabilities
Prepaid expenses
Accourts receivable
Luc o /from Mot ¢ Wastewater
Acccunte paysole
Qther ace-ied llahllltles
Nol Cush Srovided (Usec) by Operal ~¢ Aclivilios

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls

g9

2020

2019

S 1470466

1 056.5C0

(1,0 1,508) (7735,47%)
458,958 33342°
53,117 51,84

(SCC) 826)
377,580 6,87C
429,99/( D/.585

- (15,028)
- (15,02¢)

7.96¢ 18,231

7,969 15,281
598 ¢7 43363
1,°25,2C 601,55C

S 2022133 126,2C9

5 758,900 348,518
40,858 39,275
(1.263) (1.046)
(85.723) (356.587)
145,639 (18,C2€¢)
97,83/ (L.682)
(8.012) 5,079

5 455958 ; 53347




East Jefferson County Sanitation District
Notes to Financial Statements
December 31, 2020 and 2019

Note 1 Summary of Significant Accounting Policies

Eas: Jeffarson County Sanitation District (the District) is a quasi-municipal corporation,
pursuant to the provisions of the Coloracdo Special District Act. The District was
established to provide sanitation services to its service area bcated in Jefferson County,
Coloradn. The District operates under a Board of Directors form of gavernmen:, The
accounting policies of the District conform to accounting principles generally acceatec in
he Uniled Slales ol Ameriga as applicable lo govemmenls, | he signilican! agcounling
palicies Ltilized are provided below:

Financial Reporting Entity

The District follows all pronouncements issued by the Governmeral Accounting
Standards Board (GASE), which pravides gdidance for determining which gavernmaental
activities, crganization and functiors shouk be included within the firancial repo-ting
enlily. GASB pronouncemenls sel lorh lhe financial accounlabilly of a governmenlal
organization’s clected gaverning body as the basic criccrion for including a possible

component governmental organizalion in a primary government's legal ertity. Financial
accounlabilily includes, bul is nol limiled Lo, acoointmenl of a voling majorily ol the
organization’s governing body, ability to imposc ts will on the organization, a potcntial for
‘he organization to provide specific financia | benefits or burdens, and fiscal dependency.
The Dislrict i3 nol linancially acecounlable for any olher organicalion, nor is Lhe Dislricl a
componcent unit of any ot cr primary governmenta| cntity,

Basis of Presentation

Enlerprise fund accounling is vlilized by Lhe Dislricl n acceprdance wilh accounling
principles generally accepted in the United States of America,

Enterprise funds are accounted for using the economic resources measuremern focus
and Lhe accrual hasis of accounling, Revenues zre racognicad wnen Lhey are eamed
and expenses are recorded when incdrred, Depreciation is computed and recorded as
an operatitg experse, Expenditures fo- capita| outipy are recagnized as incredses in
capital assets, Retirement of bonds is recorded as a reduction of Jiabijlies,

Ihe Dislrigl dislinguishes operaling revenues and expenses [-orn non-pperaling ilems,
Opcrating revenucs and cxperses genarally reel il from providing scrvices in connection
with the District's principal ongoing operatons, The principa| operating revenues of the
Dislrigl are crharges lo cuslomers lor saks and service, Operaling expenses irclude Lhe
cost of providing sanitation sarvices, administralive cxperscs, and deprecialion an capital
assets. AJl reverues and expenses not meeting th s definition are reported as nor-
operaling revenuers and expensas,
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East Jefferson County Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Significant Accounting Policies (Continued)

Basis of Accounting (continued)

The District follows the pravisians of Govaernmental Account ng Standards Board (GASB)
Statement No. 34 Basic Financial Statcments — and Managemcrit’s Discussion and
Analysis — for State and Local Govemiments as amended by Statement No. B1 [fe
Firancial Reporting Entity: Omnibus—an amendment of GASB Statements No. 14 ard
No. 34 and Staterment No. 63 Financial Reporting of Deferred Qutflows of Resources,
Delerred Inllows of Resources, and Nel Fosilion. | nese slalermenls eslablsh slandards
far external financial reporting for all state and local gcvernmental entities which ircludes
a management’s discussion and analysis section; a statement of net position; a stateme nt
of revenues, expenses, and changes in nel posiion; and a suatemen: of cash flows. 1
requires the classification of net pasition into threc components: net investment in capital
assets; restricted; ard unrest-icted.

Budgets and Budgetary Accounting

The Digtrict adheres to the following procedurcs in cstablishing the budgetary data
refleced in the financial statemen:s:

. Priorto October 15, the District manager submits the aroposed budqge: tn tha District
Board of Directors.

) Prior fo its adoption. tha budget is apen for inspaction hy the aubla,

. After public inspect on and consideration of any objections filed, he Board revievys
he proposed bLdget and formally adopts it by resouton,

- At the time ot the adoption ot the budget, the Board passes an appropriating
ordinance ¢iving the Distr ct |agal authority to spend,

- Prior to December 15, the Board adopts the m || evy.

Budgcts arc not prepared in accordance with accounting princip ics gencrally accepted in
the United States of America because they incluce caoital asset expenditures, but do not
include dearacialion ar aceruals,

Rudgels may be amended du-ing lhe year by approva] ol lhe Board ol Direc.as, Any
amerdmants to tha budgat are incorporated into the hudget in thesa financia | statements,
Appropriations [apse at the end of the budget year, The budget was not amended in
2020,

Property Taxes

Proaerty taxes attach an enforceable lien on property as of January 1<, Taxes are jevied
on January 1% and are payable eilher in one inslajmenl on or be‘ore Apri| 30", or in lwo
installments due on or before Mebruary 28" and June 157 of cach year, The collections
and assessments are done by Jefferson County anc are remitted to the District maonth|y,
Proverly laxes, which are due lo be paid in lhe nexl perod, and represenling an
cnforceable lien atl January 19" of the next year, have been recorded as a receivable and
a deferred inflow of resources,

1"



East Jefferson County Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1 Summary of Significant Accounting Policies (Continued)

Connectlon Fees

The District charges a connection fee for new customers connecting to the District's
system. Cornegction fees retained by the District are reported as non-operat ng revenues.
Connection fees paid collected on benalf of other districts are reparted as operating
reverues and operating expenses.

Assets and Liabilities
Investments — investments ara recorded at fair value, which apcroximates cost,

Receivables — all receivables are reported at their book value and. where appropriate,
are reduced by the estimated portion that is expecied 10 be uncolkectible.

Cap tal asscts - arc recorded at cost cxcopt for those asscte which have been contributed,
which are stated at estimated fai- market value atthe date o® confribution or at developer's
cosl. lhe  capilalizalion  Ihreshokd  for  fixed assels is  $5,000.
Dcpreciation ie computed using the straight-line mcthad over the asscts cstimated
economic useful life. The estimated useful lives are as follows:

Sewer lines 10 years
Machinery and cquipment 10 ycas
Office furniture and equipment 5-10 years
Buildings and improvemer s 2530 years

Deferred Outflows / Inflows of Resources

The District has implemented the provisions of CASEB No. 63 Financia| Reporting of
Delarrad Oulllows of Resources, Delerred Inllows of Resources and Nel Pos lian (GASB
63) and the provsions of GASB No, 65 kems Prevously Reparted as Assets and
Liabilities (GASB B5), In adciton to assets, jabiliies and net oosition, the s:atement of
nal pasilion will somalimes reporl a separale seclion [or dalarred oullfows ol resources
and deferred nflows of resources, This separate firancial statement element represents
4 cunsumction of net position that applies to a tuture period (deferred outfiow) o the
acquisition of net position that aaplias to futurae per ods (deferred inflows),

Net Position
Fquily is classilied as nel posilion and cisplayed in lhree componenls:

a. Net investment in capital assets — consis:s of capita| assets including restriced
capilal assels, nel of accumulaled dep-ecialion and reduced by Ine aulslanding bakinces
of any bonds, mortgagcs, notcs, or othcr borrowings that arc atlributablc to the
acguisition, construction, or improvement of those assets,

b, Restrictcd nct position — consgigts of nct position with constraints placed on the use
either by (1) exterial groups, such as creditors, grante-s, or laws or regu fations of other
gavernmenls; ar (2) law .hrough consliluliond| provisions or enaglng legisklion, The
District utilizes restricted net positian before utiizing vnrestricted net position when an
expense is incurred for both purposes,

12



East Jefferson County Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 1S f Signifi ; ing Poligies (Continued

c. Unrestricied net position — all other net position that do not meet the cefinition of
“restricted” or net investment in capital assets.” These net positions are available for
future operations ot distribLitions,

Cash Equivalents

For pu-poses of Ihe slalemenl of gash flows, and lhe linancial slalemenls in general, cast
aquivalents are dafined as investmants (including restrictec assets) with maturity of thrae
months or less at ¢ate of acquisition. The District considers certificates of deposit with
maturities of more than three montns at date of purchase as investrents.

Use of Estimates In the Preparatlon of FInanclal Statements

The preparation of financial statements in conformity with account ng principles generally
accepled in lhe Uniled Slales ol America requires managemenl o make eslimales and
assJamptions that affcct the reparted amaounts and disclosures. Accordingly, actual
results could differ from those estimates.

Note 2 Cash and Investinents
Cash Deposits

As of December 31, 2020, and 2019, the District's cash deposits had a carryirg bajlance
of §721.637 and $51B61,249, and a correspanding hatk balance of $121.4/6 and
$1€1,370, of which $250,000 and $161,370 was insured by the Federa| Deposit
Insurance Corporation, respectively,

The Colorado Public Daposil Proleclion Acl (PDPA) requires Lhal all vnils of local
gavecrnment deposit cash in ¢ gible public depositarics. Elgibi ity is determincd by statc
regulations,  Amounts on deposit in excess of federa| insurance vels musl be
collaterzlized, The aligible collaterz| is specified uncer the PDPA, PDPA alpbws tha
institution to create a sirgle collaze-al pool for all aubic funds, The pool| fa- all the
uninsured public deposils as @ group is Lo be maingined by anolher inslilulion or hekl in
rust, The marka: value of the collateral must be al past equal to 102% of the uninsurad
deposits, The Colorado Divisions of Banking and Financia| Services are required by
statute to monitor the raming of eligible depositories and reporting of the uiinsured
deposits and asscts maintained in the collateral pook, The District had 517,475 and S0
collaterzlized under PDIPA at December 31, 2020 and 2012, respectively.

Custaodiz] Credit Risk — Depasits

Custodial| credit risk is the ris< that in the cvent of a bank faijure, the District's depos ts
may not be returned to it. The District does not have a depos t policy for custodial credit
risk, As ol Decernber 31, 2020, and 2019, nore of lhe Dislricl’s bank deposils were
cxposcc to cusladial credit risk,
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East Jefferson County Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 2 Cash and Investiments (Continued)

Investments

Colorado statutes specify in which investmert instruments the units of local government
may invest. The District's investment policy conforms to state statute. Below is a st of
investrents autnorized by Colorado statute;

. Obl gations of thc United S:ates and certain United States govemment agency
secJrities.

Certain interational agency sccuritics.

General obligalian @nd revenue bonds of Uniled Slales local governmenl en.ilies,
Bankers' acceptarces of certain banks.

Commercial paper,

Lacal govermment investment poals.

Wrtten repurchasc agreements collateralized by certain autrorized sccuritics.
Cerlain money markel lunds.

. Guaranteed investment contracts.

At December 31, 2020 anc 2019, the District Fad 51,600,489 and $963,853, respaectively,
invested in COLOTRUST which are investment vehicles estasished for govenme nt
anlilies in Colorado lo poal surplus lunds, The Slale Securilies Commissioner
administcrs and cnforces all Slate statutes govern ng tae Trust, The Trust operatcs
sim larly to a money market fund and each share is equal n vaue to $1,00,

The Trust offers shares n two oordfolios, COLOTRUST PRIME and COLOTRUST
PLUS+, Both portfglios may invest n US, Treasury securities and repurchase
agraamenls collaleral cad by U.S, Treasury securilies, COLOTRUST PLUS+ may also
invest in certain obligations of U.,S. government agencies. highest rated commercial
paper ard any securily gllowed under CRS 2475601, A designaled cuslodia| bark
serves as custodian for the Trust’s portfclios pursuant to a custodian agreement, Thea
cLstodian acts as safekeeping agent for the Trust's investment portfolios and provides
services as the depasitory in connection with direct investments and withdrawals, The
cLstodian's irternal records segregate investments owned by the Trust, COLOTRUST is
rated ANVAm by Stancdard & Poor's and is measured at net asset vaue (NAV). There are
no unfunded commilmenls, lhe redenplion lrequencgy is daily and lhere is no redemplion
natice period,

A summiary ol casn anc invesiments dl December 31, 2020 and 2019, is as lollows:

2020 2019
Cash o1 hand 8 10/ kN 10/
Cash deposits 421,537 “ 61,245
COLOTRUST 1.600.189 953,853
“alyl cast and cesn eqaivalenls s 2022133 P 1,725,208
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East Jefferson County Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 3 Accounts Receivable

Accounts receivable balance at December 31, 2020 ard 2019, was comoarised of the

fallowirg:

Fees fo- se-vces

Othar receivables

Caysn al the Counly ~roasu-cr
Allewiange 107 doubl'ul acceunls

Total

Note 4 Capital Assets

2020 2018
S 408,667 S 328,062
20.92* 1,819
475 359
S 120.9€3 3 31’2410

A summary of changes to capital assets for 2020 is as follbws:

Jagreciaole
Sewer lines, exlersicns and ind..siors
Ofize aqu 2rment
lotal Depreclable
TOTAL

—e25 Accumulazed Deoreciatior
Scwer fines, exlersicns and inglosiors
Tota| Acc. mJjatec Depreciation
Net Caplal Azsets

epreciavfe
Sewser lines, extersicns and ingl.siors
Q’lize equ sMenl
Tota| Depraciable
1D IAL

—ess Accumulated Ceoreciatio-
Sewer lIines, extersicns and Ing..s10rs
Tala] Ace. ridlalec Depreciation
\at Cafizal Assats

Depreacialion chargec Lo expense by [unclion was:

Adminislral ve and go'lcral
Collactlion ard ransmissicn
Total depraciaticr expsanse

Balance &i Bala-ce at
2137 12(0°9 Nddlllons Deletions 12 371 2020
1,786,036 - - 1.785.0536
27,822 - - 27,822
1,813,858 - - 1.813.358
1,813,858 - - 1,813,858
(G13.40¢ (40,258) - (654,267)
(613,10€) {10,858) - {654 26/)
$ 1.2CC,445 S (40,858) S - S 1,759,591
Bajanens al Rapi-ec al
“213°/2C° 8 Addiions Deations 12 31 2019
1,786,03¢ - - 1.785,036
11,794 6,028 - 27.872
1.797,83C 6,028 — 1,313,358
1,797.83C 6,028 - 1.8135.8358
131;5,384‘! j(&‘.-].f)ﬁii)! - 1’613,4()9!
(572.884) (39,525) - (613,409)
¥ 1.22397€ 3A87) 5 - S 1,200,419
2020 2019
P 2.922 $ 1,586
37.936 37,839
£ 40.852 § 30 525




East Jefferson County Sanitation District
Notes to Financial Statements (Continued)
December 31, 2020 and 2019

Note 5 Tax, Spending, and Debt Limiltation

Arlicle X, Section 20 of the Calorado Censlitutian, The Taxpayer's Bill o* Righis (TABORY),
contains several limitatons, including revenue raising, spending abilities, and other
specific requirements of state and local governments. TABOR is complex and subject to
judicial interpretation. The District believes it is in camplance with the requirements of
TABOR,

The District has created a Water ard Wastewater statutory enterprise operalion in
compliance wilh Colordaco law, which exerp.s cerldin business-lke operalions [rom
Arlicle X, Section 20 of tha Colarado Constitution, Thke District has astablished an
emergency reserve of $1.600 and $1.613 as of December 31. 2020 and 2019,
respectively, to comply with Article X, Section 20 gf the Colorado Constitution.

Note 6 RIsk Management

The District is exposed to various risks of loss related to torts; theft of. camage to, and
deslruclion ol assels; erors and omissions; injures lo emrplyees; and nalural disasler.
The District is a participant in the Caolorado Spccial District Assaciation Property ard
Liability Pool. The Pool was formed by an agreement by member special districts of the
Sperial Dislricl Associalion as a saparale and independenl governmenlalard lkegal anlily
purguant to the pravisions of Article XIV, Scction 18(2) of the Colarada Corstiution ard
Secions 29-1-201 et. seq., 8-44-101(1)(c) and (3), 844204, 24-10-115.5, and 29-13-
102, CR.S. as amended, Membership is reslrcled lo Colrado special disricls whicn
arc membcers of the Special District Assoc ation,

The purpase of lhe Pool is Lo provide delined pracerly. fabilily, workers® compensalian
and associated coverage's, and claims and ris< management services related thereto,
far member special districls through a self-insurance pool, The Poo|has contracted with
olher Lhird parlias Lo aperale, adminisler and manage Lhe Pool, In Llhe evenl aggregaled
losses incur-ed by the Pogl exceed amounts ecoverable from the ~einsu-ance contracts
and capital and surplus accurulated by the Pool, additional contributions may be
requirad frern the Poal members, Settled claims that excaeded the District's commercial
coverage in the [ast three years were §0. SO ard S0 for the year ending December 31,
2020, 2019 and 2018, -especlive|y.

Note 7 Reclassifications

Cerlain ilers have been reclassilied [rormn Ihe previous year lo vonfom wilh the
prceentatior of the current years financial statcments,
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East Jefferson County Sanilation District
Budgetary vs. Actual Compariscn -Non GAAP Basis
For the Year Ended December 31, 2020

Reveriues
Ceninecl o Tees - Mast JeTea
Ccnnect o~ fees -Metra
Inspeciicn fees
Sewage freatrre~: ‘evenue
Ginasc 2o foes
Praperty ax
Ownarship -ax
Inzeresl ~ccoine
Naveloper conlr bidicns
Othicr Incorre
Total Revenues

Expenditures
Sewage Colleclicn and Trans nission
Cen.rac. nainlenance ol lines
I ine Repairs
Laczles and inspecto-s
Scwage Trealnenl
8z~ 1ary Adminis:ration
Adm ~ st-zlive service:z
Audil ~¢ and acaounl ~¢
Bank c-ar¢es
Ccun:y t-easurer's fees
Directo-s' fees
Engineering
Insurance -genera) | as | ly
Legal
Mambershio dues and meetings
Missella~eo.s
Qlfice s.oojios and og.. onent mainle-z-ce
Ofice &7 ny exoc-Ees
Payrcl| taxes
lelephone
Cormneclicn Fees - Mc 1
Cuont ~gency Exocrse
Capite| Exoe~c luras
| ots| I:xpenc iures

Reconciliation to GAAFP Basis
N\t incoma - Budge:ary Basis
Less Len‘eclation
Nzl [~coire - GAAP Basis

Sed Lhe Irdepencenl Audilcr's Reparl

Variance
Crigi~sl and Final Favorable

Budge: Actual (Unfaverakle)
303.800 377.580 73.73C
303,600 373 240 69,44C
3,500 /.10 540
1,039.522 “025 175 (14-.34%)
9,500 6.551 (?.839)
49,882 29495 Q29)
5.000 3.821 (1.176)
10.000 /.953 (2.031)
5,000 552G 526
©,730.001 © 853 509 123,£05
230 000 43 255 186,744
$.200 70.5/7Q (3b,37C)
30,000 30477 r7)
3698692 510,331 (140.429)
62.200 af 5b1 1,619
4.500 £.800 -
1000 380 370
1,500 900 €CO
6.000 4./00 300
25.000 11 915 135.C35
5000 5418 413)
7.500 6,638 £y
1,200 058 232

500 245 52
R.000 1,094 4.906
9,250 3,741 502
60O 136 €1
1.200 9935 207
303.500 373740 (53,44C)
150,000 - 150,CCC
160,000 - 150,0CC
1,382.742 105 4bs 2(6.E56
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East Jeffersan County Sanitation District
Schedule of Expensces by Function
For the Year Ended December 31, 2020 and 2019

Collection and Transmisslon Expense 2020 2019

Contrsct operations and maintenance $ 43,256 $ 32,957

| ocales and insgections 30,177 26,599
Repairs and maiiterarce 40,370 50,234
Mefra nonnection fees 373,240 46,970
Subtatal 487,343 156,754
Depreciation 37,936 37,939

Tatal Callection ard Transmiss or $ 525,279 $ 194,693

General and Adminislrative Expense

Adm nis-rative services $ 57,351 5 53,213
Aud ling 4.500 4,500
Lng neer ng 14,915 10,117
Ran<c¢na‘ges 680 2897
Directors' fees 5,700 5,200
InsLrance 5418 417
Legal 6,038 5,684
Mermbership dues and mecel ngs 968 9~
MiscellzneoL s expense 248 304
Office supplies and equipment mainienance 3,094 7.740
Office sharing expense 8,741 8,875
Taxes - payroll 436 398
| clephone 993 953
Subtotal *06,382 117,209
Depreciation 2,922 1,586

Tutal Callection ard Transmiss ar $ 109,38C4 $ 118,795

T1e accer-panying nolas gre an inleg-al parl ol Fase linacial slalemanls
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